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<Abstract>

A Study on the Issues of Acquisition of Annual installment
and Improvements in Local Tax Law

Jun Dong Heun’

Under the Local Tax Law, “Annual installment” means that a price that
cannot be fully paid in a lump sum shall be paid in equal installments over
at least two years under a sale and purchase agreement in the form of an
annual installment contract.

The acquisition time of annual installment shall be deemed the date of
payment of annual installments. The scope of the annual amount means the
amount actually paid every time, and includes the contract deposit included
in the acquisition amount. This is the basis for “theory of partial acquisition”
because the annual payment is paid on the date of the annual payment.

But, Since the acquisition of annual payments is made only by paying the
final annual allowance, it is the basis for “theory of long—term rising
system acquisition” with a payment period of more than two years.

Both views have valid arguments. But, If you take the theory of partial
acquisition, the following problems are raised. First, since the annual install-
ment contract is a form of sale, it is not acquired before the final annual
installment payment, and it does not meet the concept of acquisition in social
convention. Second, even if it is acquired every time the smoke payment is
paid, it does not have exclusive control, and the annual income earner can
not be arbitrarily disposed of real estate. An annual payment holder shall
not be deemed acquisition when the contract is terminated without paying
the final annual payment. Third, the purpose of the legislation of the annual
Income acquisition is to set a special case for early recognition of tax
bonds. This can faithfully reflect the purpose of legislation by fulfilling the
payment date only by the obligation to pay.

Therefore, this study reestablishes the concept and recognition standard

Received: March 03, 2022  Revised: March 23, 2022  Accepted: March 29, 2022
* Yulchon Attoney at law Senior Advisor ; heun2000@hanmail.net
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of annual income acquisition based on the theory of long—term rising system
acquisition and presents improvement tasks.

First, the concept of annual income acquisition is to improve the standard
of payment period in the contract to meet the clarification of taxation require—
ments by more than two years. In this case, even if the taxpayer pays the
annual installment in advance, the taxpayer has only given up the benefits
of the period in advance.

Second, the purpose of the annual income acquisition system is to secure
tax bonds early and to distribute taxpayers tax burden. Therefore, it is con-
verted from the reporting payment system to the obligation to pay by
reflecting the principle of overprohibition. If the taxpayer fails to fulfill his
obligation to pay, he shall be improved to impose a delayed payment tax.

Third, the tax base to be paid in return for the acquisition of annual
payments should be clearly improved to include annual payments and contract
deposits paid every time based on the date of payment of the final annual
payment.

Fourth, if the final annual payment date is revised to the acquisition date,
the taxpayer can not acquire it within the reduction period. Therefore, a
special exemption for the acquisition of annual income should be established
so that taxpayers can receive the reduction or exemption.

Key words: Annual installment, theory of long-term rising system acquisition,
theory of partial acquisition, payment system, principle of over—
prohibition
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